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Financial Concepts — Answer Key
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Did you know?

- Compound interest, sometimes called interest on interest, is why money saved early can grow far more than money saved
later, even at the same rate.

- A credit score is a numerical summary of a persons borrowing history, used by lenders to judge financial risk.

- Diversifying a portfolio means spreading investments across different assets specifically to reduce risk if any single one
performs poorly.

- Inflation gradually reduces the purchasing power of money over time, which is why the same amount of cash buys less in the
future than it does today.
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